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Wealth Transfer Planning Through Lifetime Giving

Like many successful individuals, you probably have given a lot of thought to the 
question of how to provide for your loved ones “after I’m gone”.  You may be 
concerned that the wealth you have worked so hard to accumulate will be consumed 
by estate taxes, reducing the amount left for your family.  How can you transfer your 
wealth in an efficient manner?

The Concern

The Solution

How It Works:

One of the best ways to provide for loved ones is to start planning now.  Lifetime 
giving to an irrevocable trust can help you reduce estate taxes, avoid probate, and 
remove the future growth of appreciating assets from your estate.  Additionally, your 
gifts may be leveraged significantly when your trust purchases life insurance.  

How Does It Work?

First, you establish an irrevocable life insurance trust (ILIT) during your lifetime.  Then, 
you make annual, scheduled or lump sum gifts of cash to the trust. The ILIT may then 
use the gifts to purchase a life insurance policy, the death benefit from which can be 
received by the trust free of estate and income taxes.  

In 2018 each individual may give away a cumlative $11,180,000 (indexed annually for 
inflation) free of gift taxes over his or her lifetime. This amount is called the "applicable 
lifetime gift tax exemption" and can be used to cover lump-sum gifts to a trust.  
Furthermore, you are allowed to make annual gifts of up to $15,000 per person each 
year without having to pay gift taxes. This type of gift is called an “annual exclusion 
gift”, and you may make as many annual exclusion gifts to as many people as you like 
in any given year.  You can use your annual exclusions to make tax-free gifts to a trust 
by including a withdrawal right known as a "Crummey power" that would give 
beneficiaries the power to demand within a specified period that the trustee transfer 
their share of assets that have been contributed to the trust.1

The trust can then use all or a portion of these gifts to purchase life insurance to gain 
leverage immediately. Often, the amount of the gift made to the trust coincides with the 
life insurance premium.

John Hancock 
Life Insurance 

Policy

Irrevocable Life
Insurance Trust

Donor

Annual 
Premiums 

Annual 
Gifts

Death 
Benefit

The Heirs

Trust 
Proceeds
at Death



GIFTING ANALYSIS Prepared for: John Miller & Sarah Miller  Presented by: Sample Agent

Page 3 of 20 April 24, 2018

Wealth Transfer Planning Through Lifetime Giving
Benefits Considerations

  

 Reduced Estate Tax – The estate will be reduced by the amount of the gifts
made as well as the growth on those gifts, thereby subjecting less of your
wealth to estate tax.

 Asset Protection – Generally, assets in the trust will not be subject to creditor
claims, protecting more of your wealth for your heirs

 Probate Avoidance – By establishing an ILIT, you can help minimize estate
administrative cost, save time and maintain privacy because the trust assets
do not need to go through the probate process.

 Access Provisions – Spousal access provisions can be added to the trust
document, if appropriate, to allow you indirect access to trust principal and
income through your spouse.

 Income Tax Free Death Benefit – When the trust purchases life insurance,
the death proceeds are generally income tax free.

 Leveraged Gifts – Annual exclusion gifts are leveraged when life insurance is
used to potentially increase the amount that is ultimately transferred to your
heirs.

 Proper Planning – Trusts should be drafted by an attorney familiar with
such matters in order to take into account income and estate tax laws,
including generation-skipping tax applicable to beneficiaries who are more
than one generation removed from you. Failure to do so could result in
adverse tax treatment of trust proceeds.

 Too Few Gift Exclusions – The desired life insurance policy premium may
be higher than your available annual exclusion gifts.

 Insurance Eligibility – Life insurance eligibility will be based on financial
and medical underwriting. The actual amount of insurance you qualify for
may differ from the illustrated values.

 Additional Costs – Life insurance policies have charges associated with
them such as the cost of insurance and potential surrender charges. Please
consult with your tax advisor for more information.

 Irrevocable Gift – Once you make gifts to the family trust they become
irrevocable and they may not be returned to you without adverse tax
consequences.

Planning Options

The following pages graphically illustrate a projected net amount transferred to
your heirs upon your death based on the following scenarios:

1.Your current situation in which you are not making any lifetime gifts;

2.Establishing an Irrevocable Trust today to which you make annual gifts of
cash; or

3.Establishing an Irrevocable Life Insurance Trust (ILIT) today in which you
make annual gifts of cash or assets and use all or a portion of the gifts to fund a
new life insurance policy on your life. Please see attached Glossary for a
definition of column headings.

 Long-Term Care Rider – If you are considering creating a policy with a
long-term care rider where the owner is not the insured, there may be
adverse consequences - both tax and contractual in nature. You should
review the particulars of your intended ownership arrangement with your
legal and tax counsels in light of the income, gift, and estate tax provisions of
the Internal Revenue Code.

 Future Inheritances – If you are expecting a future inheritance that will
increase the size of your estate, it may be taken into account during the
financial underwriting process and you may financially qualify for additional
insurance.
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Flowchart

Do Nothing

Estate Taxes: 
$10,361,666

Projected Estate in Year 
33: $31,494,166

Credit Shelter 
Trust: 

$6,814,179

Net to Heirs: 
$27,946,678

Estate Taxes: 
$9,381,800

Projected Estate in Year 
33: $29,044,500

Credit Shelter 
Trust: 

$6,814,179

Net to Heirs: 
$29,816,009

Gift to a Trust and Invest

Estate Taxes: 
$9,381,800

Projected Estate in Year 
33: $29,044,500

Credit Shelter 
Trust: 

$6,814,179

Net to Heirs: 
$32,538,548

Gift to a Trust and Purchase Life Insurance

Total Gross Estate Today: $20,000,000

This is a supplemental illustration authorized for distribution only when preceded or accompanied by a basic illustration from the issuer.  Benefits and values may not be guaranteed; the assumptions on 
which they are based are subject to change by the insurer.  Actual results may be more or less favorable.  Refer to the basic illustration for guaranteed elements and other important information. This 
illustration is not intended to be accounting, legal, or tax advice. Clients should consult their accounting, legal, and tax advisors about their particular circumstances before implementing any 
recommendations. Insurance policies and/or associated riders and features may not be available in all states.

Irrevocable 
Trust (IT): 
$3,339,130

New Life 
Insurance:  
$6,061,669
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Product: Protection SUL 13 Initial Premium: $60,000
Insured(s): John Miller & Sarah Miller Initial Death Benefit: $6,061,669

Male Age 65, Preferred NonSmoker/Female Age 57, Preferred NonSmoker

Comparison of Values in Year 33

Do Nothing
Gift to a Trust 
and Invest (IT)

Gift to a Trust 
and Buy Life 

Insurance 
(ILIT)

Estate Today 20,000,000 20,000,000 20,000,000
Prior Taxable Gifts Made

Total Premiums Paid by Year 33 1,650,000

Cumulative New Gifts by Year 33 1,650,000 1,650,000

New Gift Taxes Paid by Yr 33

Total Estate in Year 33 31,494,166 29,044,500 29,044,500
Estate Taxes – 10,361,666 9,381,800 9,381,800
Credit Shelter Trust + 6,814,179 6,814,179 6,814,179
Other Assets in Trust in Year 33 + 3,339,130
Death Benefit in Year 33 + 6,061,669

Net to Heirs in Year 33 = 27,946,678 29,816,009 32,538,548

Potential Gain Due from Planning 1,869,331 4,591,870
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Benefit Summary

Policy Details Summary

This is a supplemental illustration authorized for distribution only when preceded or accompanied by a basic illustration from the issuer.  Benefits and values may not be guaranteed; the 
assumptions on which they are based are subject to change by the insurer.  Actual results may be more or less favorable.  Refer to the basic illustration for guaranteed elements and other important 
information. This illustration is not intended to be accounting, legal, or tax advice. Clients should consult their accounting, legal, and tax advisors about their particular circumstances before 
implementing any recommendations. Insurance policies and/or associated riders and features may not be available in all states.

Notes
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NET TO HEIRS

Do Nothing Gift to IT Gifting to ILIT

Joint Life Expectancy is 33 years

All values are shown as of end of year, unless otherwise indicated.

Life expectancy calculation based on the Valuation Basic Table (VBT) 2008

Estate tax calculations assume the use of the applicable exclusion at the first
death.



Estate Taxes are calculated assuming a 40% tax rate and the applicable 
exemption (indexed for inflation). See Glossary for important information 
regarding the exemption.
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(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Year
Attained 

Age
Estate Balance 
(EOY) @ 2.00% Estate Taxes Net to Heirs

Estate Balance 
(EOY) @ 2.00% Estate Taxes

Total Trust 
Assets Net To Heirs

Estate Balance 
(EOY) @ 2.00% Estate Taxes

Total Trust 
Assets with 
Insurance Net To Heirs

1 - 2 4 - 5 + 6 (8+9) 8 - 9 + 10
1 66/58 20,400,000 0 20,400,000 20,338,800 0 62,100 20,400,900 20,338,800 0 6,061,669 26,400,469
2 67/59 20,808,000 0 20,808,000 20,684,376 0 126,374 20,810,750 20,684,376 0 6,061,669 26,746,045
3 68/60 21,224,160 0 21,224,160 21,036,864 0 192,897 21,229,760 21,036,864 0 6,061,669 27,098,533
4 69/61 21,648,643 0 21,648,643 21,396,401 0 261,748 21,658,149 21,396,401 0 6,061,669 27,458,070
5 70/62 22,081,616 0 22,081,616 21,763,129 0 333,009 22,096,138 21,763,129 0 6,061,669 27,824,798

6 71/63 22,523,248 65,299 22,457,949 22,137,191 0 406,764 22,543,956 22,137,191 0 6,061,669 28,198,860
7 72/64 22,973,713 245,485 22,728,228 22,518,735 63,494 483,101 22,938,342 22,518,735 63,494 6,061,669 28,516,910
8 73/65 23,433,188 429,275 23,003,913 22,907,910 219,164 562,110 23,250,856 22,907,910 219,164 6,061,669 28,750,415
9 74/66 23,901,851 5,088,741 18,813,111 23,304,868 4,849,947 643,884 19,098,804 23,304,868 4,849,947 6,061,669 24,516,590
10 75/67 24,379,888 5,279,955 19,099,933 23,709,765 5,011,906 728,520 19,426,379 23,709,765 5,011,906 6,061,669 24,759,528

11 76/68 24,867,486 5,474,994 19,392,492 24,122,761 5,177,104 816,118 19,761,774 24,122,761 5,177,104 6,061,669 25,007,325
12 77/69 25,364,836 5,673,934 19,690,902 24,544,016 5,345,606 906,782 20,105,191 24,544,016 5,345,606 6,061,669 25,260,079
13 78/70 25,872,133 5,876,853 19,995,280 24,973,696 5,517,479 1,000,619 20,456,837 24,973,696 5,517,479 6,061,669 25,517,887
14 79/71 26,389,575 6,083,830 20,305,745 25,411,970 5,692,788 1,097,741 20,816,923 25,411,970 5,692,788 6,061,669 25,780,851
15 80/72 26,917,367 6,294,947 20,622,420 25,859,010 5,871,604 1,198,262 21,185,668 25,859,010 5,871,604 6,061,669 26,049,075

16 81/73 27,455,714 6,510,286 20,945,428 26,314,990 6,053,996 1,302,301 21,563,295 26,314,990 6,053,996 6,061,669 26,322,663
17 82/74 28,004,828 6,729,931 21,274,897 26,780,090 6,240,036 1,409,981 21,950,035 26,780,090 6,240,036 6,061,669 26,601,723
18 83/75 28,564,925 6,953,970 21,610,955 27,254,491 6,429,797 1,521,431 22,346,126 27,254,491 6,429,797 6,061,669 26,886,364
19 84/76 29,136,223 7,182,489 21,953,734 27,738,381 6,623,353 1,636,781 22,751,810 27,738,381 6,623,353 6,061,669 27,176,698
20 85/77 29,718,948 7,415,579 22,303,369 28,231,949 6,820,780 1,756,168 23,167,338 28,231,949 6,820,780 6,061,669 27,472,838

21 86/78 30,313,327 7,653,331 22,659,996 28,735,388 7,022,155 1,879,734 23,592,967 28,735,388 7,022,155 6,061,669 27,774,902
22 87/79 30,919,593 7,895,837 23,023,756 29,248,896 7,227,558 2,007,625 24,028,962 29,248,896 7,227,558 6,061,669 28,083,006
23 80 25,836,185 8,098,474 23,327,711 24,101,474 7,404,589 2,108,942 24,395,826 24,101,474 7,404,589 6,061,669 28,348,553
24 81 26,352,909 8,305,164 23,749,545 24,552,903 7,585,161 2,213,805 24,883,346 24,552,903 7,585,161 6,061,669 28,731,211
25 82 26,879,967 8,515,987 24,179,816 25,013,361 7,769,344 2,322,338 25,382,190 25,013,361 7,769,344 6,061,669 29,121,522

26 83 27,417,567 8,731,027 24,618,693 25,483,028 7,957,211 2,434,670 25,892,639 25,483,028 7,957,211 6,061,669 29,519,639
27 84 27,965,918 8,950,367 25,066,346 25,962,089 8,148,836 2,550,933 26,414,982 25,962,089 8,148,836 6,061,669 29,925,718
28 85 28,525,236 9,174,094 25,522,953 26,450,731 8,344,292 2,671,266 26,949,516 26,450,731 8,344,292 6,061,669 30,339,919
29 86 29,095,741 9,402,296 25,988,692 26,949,145 8,543,658 2,795,810 27,496,545 26,949,145 8,543,658 6,061,669 30,762,404
30 87 29,677,656 9,635,062 26,463,746 27,457,528 8,747,011 2,924,713 28,056,383 27,457,528 8,747,011 6,061,669 31,193,339

For all Net To Heirs columns, Credit Shelter Trust values are included starting with the death of the first spouse.  See the following detailed analysis pages for additional information.
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This is a supplemental illustration authorized for distribution only when preceded or accompanied by a basic illustration from the issuer.  Benefits and values may not be guaranteed; the 
assumptions on which they are based are subject to change by the insurer.  Actual results may be more or less favorable.  Refer to the basic illustration for guaranteed elements and other 
important information. This illustration is not intended to be accounting, legal, or tax advice. Clients should consult their accounting, legal, and tax advisors about their particular circumstances 
before implementing any recommendations. Insurance policies and/or associated riders and features may not be available in all states.

Comparison of Alternatives Based On Current Law
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Total Trust 
Assets Net To Heirs

4 - 5 + 6

(8) (10)

Estate Balance 
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(11)

Net To Heirs
8 - 9 + 10

Attained 
AgeYear

(1)

Estate Balance 
(EOY) @ 2.00%

(2)

Estate Taxes Net to Heirs
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Estate Balance 
(EOY) @ 2.00%
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1 - 2
Estate Taxes

Total Trust 
Assets with 
Insurance

(9)
DO NOTHING GIFT TO A TRUST AND INVEST GIFT TO A TRUST & PURCHASE LIFE INSURANCE
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(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Year
Attained 

Age
Estate Balance 
(EOY) @ 2.00% Estate Taxes Net to Heirs

Estate Balance 
(EOY) @ 2.00% Estate Taxes

Total Trust 
Assets Net To Heirs

Estate Balance 
(EOY) @ 2.00% Estate Taxes

Total Trust 
Assets with 
Insurance Net To Heirs

1 - 2 4 - 5 + 6 (8+9) 8 - 9 + 10
31 88 30,271,209 9,872,484 26,948,301 27,976,079 8,954,431 3,058,128 28,629,352 27,976,079 8,954,431 6,061,669 31,632,892
32 89 30,876,633 10,114,653 27,442,547 28,505,000 9,166,000 3,196,213 29,215,780 28,505,000 9,166,000 6,061,669 32,081,237
33 90 31,494,166 10,361,666 27,946,678 29,044,500 9,381,800 3,339,130 29,816,009 29,044,500 9,381,800 6,061,669 32,538,548
34 91 32,124,049 10,613,620 28,460,892 29,594,790 9,601,916 3,487,050 30,430,386 29,594,790 9,601,916 6,061,669 33,005,006
35 92 32,766,530 10,870,612 28,985,390 30,156,086 9,826,434 3,640,147 31,059,270 30,156,086 9,826,434 6,061,669 33,480,792

36 93 33,421,861 11,132,744 29,520,377 30,728,608 10,055,443 3,798,602 31,703,027 30,728,608 10,055,443 6,061,669 33,966,095
37 94 34,090,298 11,400,119 30,066,065 31,312,580 10,289,032 3,962,603 32,362,037 31,312,580 10,289,032 6,061,669 34,461,103
38 95 34,772,104 11,672,842 30,622,666 31,908,232 10,527,293 4,132,344 33,036,687 31,908,232 10,527,293 6,061,669 34,966,012
39 96 35,467,546 11,951,018 31,190,400 32,515,796 10,770,318 4,308,026 33,727,376 32,515,796 10,770,318 6,061,669 35,481,019
40 97 36,176,897 12,234,759 31,769,488 33,135,512 11,018,205 4,489,857 34,434,514 33,135,512 11,018,205 6,061,669 36,006,326

41 98 36,900,435 12,524,174 32,360,157 33,767,622 11,271,049 4,678,052 35,158,522 33,767,622 11,271,049 6,061,669 36,542,139
42 99 37,638,443 12,819,377 32,962,640 34,412,375 11,528,950 4,872,834 35,899,833 34,412,375 11,528,950 6,061,669 37,088,668
43 100 38,391,212 13,120,485 33,577,173 35,070,022 11,792,009 5,074,433 36,658,892 35,070,022 11,792,009 6,061,669 37,646,128
44 101 39,159,036 13,427,615 34,203,997 35,740,823 12,060,329 5,283,088 37,436,156 35,740,823 12,060,329 6,061,669 38,214,738
45 102 39,942,217 13,740,887 34,843,357 36,425,039 12,334,016 5,499,046 38,232,096 36,425,039 12,334,016 6,061,669 38,794,719

46 103 40,741,062 14,060,425 35,495,504 37,122,940 12,613,176 5,722,563 39,047,194 37,122,940 12,613,176 6,061,669 39,386,300
47 104 41,555,883 14,386,353 36,160,694 37,834,799 12,897,920 5,953,902 39,881,946 37,834,799 12,897,920 6,061,669 39,989,713
48 105 42,387,000 14,718,800 36,839,188 38,560,895 13,188,358 6,193,339 40,736,863 38,560,895 13,188,358 6,061,669 40,605,193
49 106 43,234,740 15,057,896 37,531,252 39,301,513 13,484,605 6,441,156 41,612,471 39,301,513 13,484,605 6,061,669 41,232,984
50 107 44,099,435 15,403,774 38,237,157 40,056,943 13,786,777 6,697,646 42,509,307 40,056,943 13,786,777 6,061,669 41,873,330

51 108 44,981,424 15,756,570 38,957,180 40,827,482 14,094,993 6,963,114 43,427,928 40,827,482 14,094,993 6,061,669 42,526,483
52 109 45,881,052 16,116,421 39,691,603 41,613,431 14,409,373 7,237,873 44,368,904 41,613,431 14,409,373 6,061,669 43,192,700
53 110 46,798,674 16,483,469 40,440,715 42,415,100 14,730,040 7,522,248 45,332,820 42,415,100 14,730,040 6,061,669 43,872,240
54 111 47,734,647 16,857,859 41,204,810 43,232,802 15,057,121 7,816,577 46,320,280 43,232,802 15,057,121 6,061,669 44,565,372
55 112 48,689,340 17,239,736 41,984,186 44,066,858 15,390,743 8,121,207 47,331,904 44,066,858 15,390,743 6,061,669 45,272,366

56 113 49,663,127 17,629,251 42,779,150 44,917,595 15,731,038 8,436,500 48,368,330 44,917,595 15,731,038 6,061,669 45,993,500
57 114 50,656,389 18,026,556 43,590,013 45,785,347 16,078,139 8,762,827 49,430,214 45,785,347 16,078,139 6,061,669 46,729,056
58 115 51,669,517 18,431,807 44,417,093 46,670,454 16,432,182 9,100,576 50,518,231 46,670,454 16,432,182 6,061,669 47,479,324
59 116 52,702,907 18,845,163 45,260,715 47,573,263 16,793,305 9,450,146 51,633,074 47,573,263 16,793,305 6,061,669 48,244,597
60 117 53,756,966 19,266,786 46,121,209 48,494,128 17,161,651 9,811,951 52,775,458 48,494,128 17,161,651 6,061,669 49,025,176

For all Net To Heirs columns, Credit Shelter Trust values are included starting with the death of the first spouse.  See the following detailed analysis pages for additional information.
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This is a supplemental illustration authorized for distribution only when preceded or accompanied by a basic illustration from the issuer.  Benefits and values may not be guaranteed; the 
assumptions on which they are based are subject to change by the insurer.  Actual results may be more or less favorable.  Refer to the basic illustration for guaranteed elements and other 
important information. This illustration is not intended to be accounting, legal, or tax advice. Clients should consult their accounting, legal, and tax advisors about their particular circumstances 
before implementing any recommendations. Insurance policies and/or associated riders and features may not be available in all states.

Comparison of Alternatives Based On Current Law
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(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Year
Attained 

Age
Estate Balance 
(EOY) @ 2.00% Estate Taxes Net to Heirs

Estate Balance 
(EOY) @ 2.00% Estate Taxes

Total Trust 
Assets Net To Heirs

Estate Balance 
(EOY) @ 2.00% Estate Taxes

Total Trust 
Assets with 
Insurance Net To Heirs

1 - 2 4 - 5 + 6 (8+9) 8 - 9 + 10
61 118 54,832,105 19,696,842 46,998,913 49,433,411 17,537,364 10,186,420 53,946,116 49,433,411 17,537,364 6,061,669 49,821,366
62 119 55,928,747 20,135,499 47,894,171 50,391,479 17,920,592 10,573,994 55,145,805 50,391,479 17,920,592 6,061,669 50,633,480
63 120 57,047,322 20,582,929 48,807,335 51,368,709 18,311,484 10,975,134 56,375,301 51,368,709 18,311,484 6,061,669 51,461,836
64 121 58,188,268 21,039,307 49,738,762 52,365,483 18,710,193 11,390,314 57,635,404 52,365,483 18,710,193 6,069,661 52,314,751

For all Net To Heirs columns, Credit Shelter Trust values are included starting with the death of the first spouse.  See the following detailed analysis pages for additional information.
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This is a supplemental illustration authorized for distribution only when preceded or accompanied by a basic illustration from the issuer.  Benefits and values may not be guaranteed; the 
assumptions on which they are based are subject to change by the insurer.  Actual results may be more or less favorable.  Refer to the basic illustration for guaranteed elements and other 
important information. This illustration is not intended to be accounting, legal, or tax advice. Clients should consult their accounting, legal, and tax advisors about their particular circumstances 
before implementing any recommendations. Insurance policies and/or associated riders and features may not be available in all states.

Comparison of Alternatives Based On Current Law

(5)

Estate Taxes

(6) (7)

Total Trust 
Assets Net To Heirs

4 - 5 + 6

(8) (10)

Estate Balance 
(EOY) @ 2.00%

(11)

Net To Heirs
8 - 9 + 10

Attained 
AgeYear

(1)

Estate Balance 
(EOY) @ 2.00%

(2)

Estate Taxes Net to Heirs

(3)

Estate Balance 
(EOY) @ 2.00%

(4)

1 - 2
Estate Taxes

Total Trust 
Assets with 
Insurance

(9)
DO NOTHING GIFT TO A TRUST AND INVEST GIFT TO A TRUST & PURCHASE LIFE INSURANCE



GIFTING ANALYSIS Prepared for: John Miller & Sarah Miller  Presented by: Sample Agent

(1) (2) (3) (4) (5) (6)

Year
Attained 

Age
Estate Balance 

(BOY)
Estate Growth @ 

2.00%
EOY Estate 

Balance Estate Taxes* Credit Shelter Trust Net To Heirs
[1]x 2.0% 1+2 3-4+5

1 66/58 20,000,000 400,000 20,400,000 0 0 20,400,000
2 67/59 20,400,000 408,000 20,808,000 0 0 20,808,000
3 68/60 20,808,000 416,160 21,224,160 0 0 21,224,160
4 69/61 21,224,160 424,483 21,648,643 0 0 21,648,643
5 70/62 21,648,643 432,973 22,081,616 0 0 22,081,616

6 71/63 22,081,616 441,632 22,523,248 65,299 0 22,457,949
7 72/64 22,523,248 450,465 22,973,713 245,485 0 22,728,228
8 73/65 22,973,713 459,474 23,433,188 429,275 0 23,003,913
9 74/66 23,433,188 468,664 23,901,851 5,088,741 0 18,813,111
10 75/67 23,901,851 478,037 24,379,888 5,279,955 0 19,099,933

11 76/68 24,379,888 487,598 24,867,486 5,474,994 0 19,392,492
12 77/69 24,867,486 497,350 25,364,836 5,673,934 0 19,690,902
13 78/70 25,364,836 507,297 25,872,133 5,876,853 0 19,995,280
14 79/71 25,872,133 517,443 26,389,575 6,083,830 0 20,305,745
15 80/72 26,389,575 527,792 26,917,367 6,294,947 0 20,622,420

16 81/73 26,917,367 538,347 27,455,714 6,510,286 0 20,945,428
17 82/74 27,455,714 549,114 28,004,828 6,729,931 0 21,274,897
18 83/75 28,004,828 560,097 28,564,925 6,953,970 0 21,610,955
19 84/76 28,564,925 571,298 29,136,223 7,182,489 0 21,953,734
20 85/77 29,136,223 582,724 29,718,948 7,415,579 0 22,303,369

21 86/78 29,718,948 594,379 30,313,327 7,653,331 0 22,659,996
22 87/79 30,313,327 606,267 30,919,593 7,895,837 0 23,023,756
23 80 25,329,593 506,592 25,836,185 8,098,474 5,590,000 23,327,711
24 81 25,836,185 516,724 26,352,909 8,305,164 5,701,800 23,749,545
25 82 26,352,909 527,058 26,879,967 8,515,987 5,815,836 24,179,816

26 83 26,879,967 537,599 27,417,567 8,731,027 5,932,153 24,618,693
27 84 27,417,567 548,351 27,965,918 8,950,367 6,050,796 25,066,346
28 85 27,965,918 559,318 28,525,236 9,174,094 6,171,812 25,522,953
29 86 28,525,236 570,505 29,095,741 9,402,296 6,295,248 25,988,692
30 87 29,095,741 581,915 29,677,656 9,635,062 6,421,153 26,463,746

*Estate Taxes are calculated assuming a 40% tax rate and the applicable exemption (indexed for inflation).  See Glossary for important information regarding the exemption.
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See attached Glossary.  The data shown is taken from a hypothetical calculation.  It assumes a hypothetical rate of return and may not be used to project or predict investment results.

Do Nothing Detail Analysis
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GIFTING ANALYSIS Prepared for: John Miller & Sarah Miller  Presented by: Sample Agent

(1) (2) (3) (4) (5) (6)

Year
Attained 

Age
Estate Balance 

(BOY)
Estate Growth @ 

2.00%
EOY Estate 

Balance Estate Taxes* Credit Shelter Trust Net To Heirs
[1]x 2.0% 1+2 3-4+5

31 88 29,677,656 593,553 30,271,209 9,872,484 6,549,576 26,948,301
32 89 30,271,209 605,424 30,876,633 10,114,653 6,680,567 27,442,547
33 90 30,876,633 617,533 31,494,166 10,361,666 6,814,179 27,946,678
34 91 31,494,166 629,883 32,124,049 10,613,620 6,950,462 28,460,892
35 92 32,124,049 642,481 32,766,530 10,870,612 7,089,472 28,985,390

36 93 32,766,530 655,331 33,421,861 11,132,744 7,231,261 29,520,377
37 94 33,421,861 668,437 34,090,298 11,400,119 7,375,886 30,066,065
38 95 34,090,298 681,806 34,772,104 11,672,842 7,523,404 30,622,666
39 96 34,772,104 695,442 35,467,546 11,951,018 7,673,872 31,190,400
40 97 35,467,546 709,351 36,176,897 12,234,759 7,827,350 31,769,488

41 98 36,176,897 723,538 36,900,435 12,524,174 7,983,897 32,360,157
42 99 36,900,435 738,009 37,638,443 12,819,377 8,143,574 32,962,640
43 100 37,638,443 752,769 38,391,212 13,120,485 8,306,446 33,577,173
44 101 38,391,212 767,824 39,159,036 13,427,615 8,472,575 34,203,997
45 102 39,159,036 783,181 39,942,217 13,740,887 8,642,026 34,843,357

46 103 39,942,217 798,844 40,741,062 14,060,425 8,814,867 35,495,504
47 104 40,741,062 814,821 41,555,883 14,386,353 8,991,164 36,160,694
48 105 41,555,883 831,118 42,387,000 14,718,800 9,170,988 36,839,188
49 106 42,387,000 847,740 43,234,740 15,057,896 9,354,407 37,531,252
50 107 43,234,740 864,695 44,099,435 15,403,774 9,541,495 38,237,157

51 108 44,099,435 881,989 44,981,424 15,756,570 9,732,325 38,957,180
52 109 44,981,424 899,628 45,881,052 16,116,421 9,926,972 39,691,603
53 110 45,881,052 917,621 46,798,674 16,483,469 10,125,511 40,440,715
54 111 46,798,674 935,973 47,734,647 16,857,859 10,328,021 41,204,810
55 112 47,734,647 954,693 48,689,340 17,239,736 10,534,582 41,984,186

56 113 48,689,340 973,787 49,663,127 17,629,251 10,745,274 42,779,150
57 114 49,663,127 993,263 50,656,389 18,026,556 10,960,179 43,590,013
58 115 50,656,389 1,013,128 51,669,517 18,431,807 11,179,383 44,417,093
59 116 51,669,517 1,033,390 52,702,907 18,845,163 11,402,970 45,260,715
60 117 52,702,907 1,054,058 53,756,966 19,266,786 11,631,030 46,121,209

*Estate Taxes are calculated assuming a 40% tax rate and the applicable exemption (indexed for inflation).  See Glossary for important information regarding the exemption.
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See attached Glossary.  The data shown is taken from a hypothetical calculation.  It assumes a hypothetical rate of return and may not be used to project or predict investment results.
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GIFTING ANALYSIS Prepared for: John Miller & Sarah Miller  Presented by: Sample Agent

(1) (2) (3) (4) (5) (6)

Year
Attained 

Age
Estate Balance 

(BOY)
Estate Growth @ 

2.00%
EOY Estate 

Balance Estate Taxes Credit Shelter Trust Net To Heirs
[1]x 2.0% 1+2 3-4+5

61 118 53,756,966 1,075,139 54,832,105 19,696,842 11,863,650 46,998,913
62 119 54,832,105 1,096,642 55,928,747 20,135,499 12,100,923 47,894,171
63 120 55,928,747 1,118,575 57,047,322 20,582,929 12,342,942 48,807,335
64 121 57,047,322 1,140,946 58,188,268 21,039,307 12,589,801 49,738,762

*Estate Taxes are calculated assuming a 40% tax rate and the applicable exemption (indexed for inflation).  See Glossary for important information regarding the exemption.
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See attached Glossary.  The data shown is taken from a hypothetical calculation.  It assumes a hypothetical rate of return and may not be used to project or predict investment results.

Do Nothing Detail Analysis
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GIFTING ANALYSIS Prepared for: John Miller & Sarah Miller  Presented by: Sample Agent

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Year
Attained 

Age
Total Estate 
(BOY)

Annual Gift 
to Trust 
(BOY) Gift Taxes Paid Estate Growth 

Total Estate 
EOY

Annual Gift to 
Trust (BOY)

Other Trust 
Assets*

Total Trust 
Assets Estate Taxes

Credit Shelter 
Trust Net To Heirs

[1-2-3]x 2.0% 1-2-3+4 4 - 5 + 6 [PY7+6] x 7 [8+9] 5+8-9+10
1 66/58 20,000,000 60,000 0 398,800 20,338,800 60,000 62,100 62,100 0 0 20,400,900
2 67/59 20,338,800 60,000 0 405,576 20,684,376 60,000 126,374 126,374 0 0 20,810,750
3 68/60 20,684,376 60,000 0 412,488 21,036,864 60,000 192,897 192,897 0 0 21,229,760
4 69/61 21,036,864 60,000 0 419,537 21,396,401 60,000 261,748 261,748 0 0 21,658,149
5 70/62 21,396,401 60,000 0 426,728 21,763,129 60,000 333,009 333,009 0 0 22,096,138

6 71/63 21,763,129 60,000 0 434,063 22,137,191 60,000 406,764 406,764 0 0 22,543,956
7 72/64 22,137,191 60,000 0 441,544 22,518,735 60,000 483,101 483,101 63,494 0 22,938,342
8 73/65 22,518,735 60,000 0 449,175 22,907,910 60,000 562,110 562,110 219,164 0 23,250,856
9 74/66 22,907,910 60,000 0 456,958 23,304,868 60,000 643,884 643,884 4,849,947 0 19,098,804

10 75/67 23,304,868 60,000 0 464,897 23,709,765 60,000 728,520 728,520 5,011,906 0 19,426,379

11 76/68 23,709,765 60,000 0 472,995 24,122,761 60,000 816,118 816,118 5,177,104 0 19,761,774
12 77/69 24,122,761 60,000 0 481,255 24,544,016 60,000 906,782 906,782 5,345,606 0 20,105,191
13 78/70 24,544,016 60,000 0 489,680 24,973,696 60,000 1,000,619 1,000,619 5,517,479 0 20,456,837
14 79/71 24,973,696 60,000 0 498,274 25,411,970 60,000 1,097,741 1,097,741 5,692,788 0 20,816,923
15 80/72 25,411,970 60,000 0 507,039 25,859,010 60,000 1,198,262 1,198,262 5,871,604 0 21,185,668

16 81/73 25,859,010 60,000 0 515,980 26,314,990 60,000 1,302,301 1,302,301 6,053,996 0 21,563,295
17 82/74 26,314,990 60,000 0 525,100 26,780,090 60,000 1,409,981 1,409,981 6,240,036 0 21,950,035
18 83/75 26,780,090 60,000 0 534,402 27,254,491 60,000 1,521,431 1,521,431 6,429,797 0 22,346,126
19 84/76 27,254,491 60,000 0 543,890 27,738,381 60,000 1,636,781 1,636,781 6,623,353 0 22,751,810
20 85/77 27,738,381 60,000 0 553,568 28,231,949 60,000 1,756,168 1,756,168 6,820,780 0 23,167,338

21 86/78 28,231,949 60,000 0 563,439 28,735,388 60,000 1,879,734 1,879,734 7,022,155 0 23,592,967
22 87/79 28,735,388 60,000 0 573,508 29,248,896 60,000 2,007,625 2,007,625 7,227,558 0 24,028,962
23 80 23,658,896 30,000 0 472,578 24,101,474 30,000 2,108,942 2,108,942 7,404,589 5,590,000 24,395,826
24 81 24,101,474 30,000 0 481,429 24,552,903 30,000 2,213,805 2,213,805 7,585,161 5,701,800 24,883,346
25 82 24,552,903 30,000 0 490,458 25,013,361 30,000 2,322,338 2,322,338 7,769,344 5,815,836 25,382,190

26 83 25,013,361 30,000 0 499,667 25,483,028 30,000 2,434,670 2,434,670 7,957,211 5,932,153 25,892,639
27 84 25,483,028 30,000 0 509,061 25,962,089 30,000 2,550,933 2,550,933 8,148,836 6,050,796 26,414,982
28 85 25,962,089 30,000 0 518,642 26,450,731 30,000 2,671,266 2,671,266 8,344,292 6,171,812 26,949,516
29 86 26,450,731 30,000 0 528,415 26,949,145 30,000 2,795,810 2,795,810 8,543,658 6,295,248 27,496,545
30 87 26,949,145 30,000 0 538,383 27,457,528 30,000 2,924,713 2,924,713 8,747,011 6,421,153 28,056,383

* PY = Prior Year
*Estate Taxes are calculated assuming a 40% tax rate and the applicable exemption (indexed for inflation).  See Glossary for important information regarding the exemption.
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See attached Glossary.  The data shown is taken from a hypothetical calculation.  It assumes a hypothetical rate of return and may not be used to project or predict 
investment results.
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GIFTING ANALYSIS Prepared for: John Miller & Sarah Miller  Presented by: Sample Agent

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Year
Attained 

Age
Total Estate 
(BOY)

Annual Gift 
to Trust 
(BOY) Gift Taxes Paid Estate Growth 

Total Estate 
EOY

Annual Gift to 
Trust (BOY)

Other Trust 
Assets*

Total Trust 
Assets Estate Taxes

Credit Shelter 
Trust Net To Heirs

[1-2-3]x 2.0% 1-2-3+4 4 - 5 + 6 [PY7+6] x 7 [8+9] 5+8-9+10
31 88 27,457,528 30,000 0 548,551 27,976,079 30,000 3,058,128 3,058,128 8,954,431 6,549,576 28,629,352
32 89 27,976,079 30,000 0 558,922 28,505,000 30,000 3,196,213 3,196,213 9,166,000 6,680,567 29,215,780
33 90 28,505,000 30,000 0 569,500 29,044,500 30,000 3,339,130 3,339,130 9,381,800 6,814,179 29,816,009
34 91 29,044,500 30,000 0 580,290 29,594,790 30,000 3,487,050 3,487,050 9,601,916 6,950,462 30,430,386
35 92 29,594,790 30,000 0 591,296 30,156,086 30,000 3,640,147 3,640,147 9,826,434 7,089,472 31,059,270

36 93 30,156,086 30,000 0 602,522 30,728,608 30,000 3,798,602 3,798,602 10,055,443 7,231,261 31,703,027
37 94 30,728,608 30,000 0 613,972 31,312,580 30,000 3,962,603 3,962,603 10,289,032 7,375,886 32,362,037
38 95 31,312,580 30,000 0 625,652 31,908,232 30,000 4,132,344 4,132,344 10,527,293 7,523,404 33,036,687
39 96 31,908,232 30,000 0 637,565 32,515,796 30,000 4,308,026 4,308,026 10,770,318 7,673,872 33,727,376
40 97 32,515,796 30,000 0 649,716 33,135,512 30,000 4,489,857 4,489,857 11,018,205 7,827,350 34,434,514

41 98 33,135,512 30,000 0 662,110 33,767,622 30,000 4,678,052 4,678,052 11,271,049 7,983,897 35,158,522
42 99 33,767,622 30,000 0 674,752 34,412,375 30,000 4,872,834 4,872,834 11,528,950 8,143,574 35,899,833
43 100 34,412,375 30,000 0 687,647 35,070,022 30,000 5,074,433 5,074,433 11,792,009 8,306,446 36,658,892
44 101 35,070,022 30,000 0 700,800 35,740,823 30,000 5,283,088 5,283,088 12,060,329 8,472,575 37,436,156
45 102 35,740,823 30,000 0 714,216 36,425,039 30,000 5,499,046 5,499,046 12,334,016 8,642,026 38,232,096

46 103 36,425,039 30,000 0 727,901 37,122,940 30,000 5,722,563 5,722,563 12,613,176 8,814,867 39,047,194
47 104 37,122,940 30,000 0 741,859 37,834,799 30,000 5,953,902 5,953,902 12,897,920 8,991,164 39,881,946
48 105 37,834,799 30,000 0 756,096 38,560,895 30,000 6,193,339 6,193,339 13,188,358 9,170,988 40,736,863
49 106 38,560,895 30,000 0 770,618 39,301,513 30,000 6,441,156 6,441,156 13,484,605 9,354,407 41,612,471
50 107 39,301,513 30,000 0 785,430 40,056,943 30,000 6,697,646 6,697,646 13,786,777 9,541,495 42,509,307

51 108 40,056,943 30,000 0 800,539 40,827,482 30,000 6,963,114 6,963,114 14,094,993 9,732,325 43,427,928
52 109 40,827,482 30,000 0 815,950 41,613,431 30,000 7,237,873 7,237,873 14,409,373 9,926,972 44,368,904
53 110 41,613,431 30,000 0 831,669 42,415,100 30,000 7,522,248 7,522,248 14,730,040 10,125,511 45,332,820
54 111 42,415,100 30,000 0 847,702 43,232,802 30,000 7,816,577 7,816,577 15,057,121 10,328,021 46,320,280
55 112 43,232,802 30,000 0 864,056 44,066,858 30,000 8,121,207 8,121,207 15,390,743 10,534,582 47,331,904

56 113 44,066,858 30,000 0 880,737 44,917,595 30,000 8,436,500 8,436,500 15,731,038 10,745,274 48,368,330
57 114 44,917,595 30,000 0 897,752 45,785,347 30,000 8,762,827 8,762,827 16,078,139 10,960,179 49,430,214
58 115 45,785,347 30,000 0 915,107 46,670,454 30,000 9,100,576 9,100,576 16,432,182 11,179,383 50,518,231
59 116 46,670,454 30,000 0 932,809 47,573,263 30,000 9,450,146 9,450,146 16,793,305 11,402,970 51,633,074
60 117 47,573,263 30,000 0 950,865 48,494,128 30,000 9,811,951 9,811,951 17,161,651 11,631,030 52,775,458

* PY = Prior Year
*Estate Taxes are calculated assuming a 40% tax rate and the applicable exemption (indexed for inflation).  See Glossary for important information regarding the exemption.
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See attached Glossary.  The data shown is taken from a hypothetical calculation.  It assumes a hypothetical rate of return and may not be used to project or predict 
investment results.
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GIFTING ANALYSIS Prepared for: John Miller & Sarah Miller  Presented by: Sample Agent

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Year
Attained 

Age
Total Estate 
(BOY)

Annual Gift 
to Trust 
(BOY) Gift Taxes Paid Estate Growth 

Total Estate 
EOY

Annual Gift to 
Trust (BOY)

Other Trust 
Assets*

Total Trust 
Assets Estate Taxes

Credit Shelter 
Trust Net To Heirs

[1-2-3]x 2.0% 1-2-3+4 4 - 5 + 6 [PY7+6] x 7 [8+9] 5+8-9+10
61 118 48,494,128 30,000 0 969,283 49,433,411 30,000 10,186,420 10,186,420 17,537,364 11,863,650 53,946,116
62 119 49,433,411 30,000 0 988,068 50,391,479 30,000 10,573,994 10,573,994 17,920,592 12,100,923 55,145,805
63 120 50,391,479 30,000 0 1,007,230 51,368,709 30,000 10,975,134 10,975,134 18,311,484 12,342,942 56,375,301
64 121 51,368,709 30,000 0 1,026,774 52,365,483 30,000 11,390,314 11,390,314 18,710,193 12,589,801 57,635,404

* PY = Prior Year
*Estate Taxes are calculated assuming a 40% tax rate and the applicable exemption (indexed for inflation).  See Glossary for important information regarding the exemption.
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See attached Glossary.  The data shown is taken from a hypothetical calculation.  It assumes a hypothetical rate of return and may not be used to project or 
predict investment results.
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GIFTING ANALYSIS Prepared for: John Miller & Sarah Miller  Presented by: Sample Agent

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Year
Attained 

Age
Total Estate 
(BOY)

Annual Gift 
to Trust 
(BOY) Gift Taxes Paid Estate Growth 

Total Estate 
EOY

Annual Gift to 
Trust  (BOY)

New Life 
Insurance 
Premium

New Life 
Insurance 

Death Benefit
Other Trust 

Assets
Total Trust 

Assets at Death Estate Taxes
Credit Shelter 

Trust Net To Heirs
[1-2-3]x 2.0% 1-2-3+4 4 - 5 + 6 [PY9+6-7] x 8+9 [8+9] 5+10-11+12

1 66/58 20,000,000 60,000 0 398,800 20,338,800 60,000 60,000 6,061,669 0 6,061,669 0 0 26,400,469
2 67/59 20,338,800 60,000 0 405,576 20,684,376 60,000 60,000 6,061,669 0 6,061,669 0 0 26,746,045
3 68/60 20,684,376 60,000 0 412,488 21,036,864 60,000 60,000 6,061,669 0 6,061,669 0 0 27,098,533
4 69/61 21,036,864 60,000 0 419,537 21,396,401 60,000 60,000 6,061,669 0 6,061,669 0 0 27,458,070
5 70/62 21,396,401 60,000 0 426,728 21,763,129 60,000 60,000 6,061,669 0 6,061,669 0 0 27,824,798

6 71/63 21,763,129 60,000 0 434,063 22,137,191 60,000 60,000 6,061,669 0 6,061,669 0 0 28,198,860
7 72/64 22,137,191 60,000 0 441,544 22,518,735 60,000 60,000 6,061,669 0 6,061,669 63,494 0 28,516,910
8 73/65 22,518,735 60,000 0 449,175 22,907,910 60,000 60,000 6,061,669 0 6,061,669 219,164 0 28,750,415
9 74/66 22,907,910 60,000 0 456,958 23,304,868 60,000 60,000 6,061,669 0 6,061,669 4,849,947 0 24,516,590

10 75/67 23,304,868 60,000 0 464,897 23,709,765 60,000 60,000 6,061,669 0 6,061,669 5,011,906 0 24,759,528

11 76/68 23,709,765 60,000 0 472,995 24,122,761 60,000 60,000 6,061,669 0 6,061,669 5,177,104 0 25,007,325
12 77/69 24,122,761 60,000 0 481,255 24,544,016 60,000 60,000 6,061,669 0 6,061,669 5,345,606 0 25,260,079
13 78/70 24,544,016 60,000 0 489,680 24,973,696 60,000 60,000 6,061,669 0 6,061,669 5,517,479 0 25,517,887
14 79/71 24,973,696 60,000 0 498,274 25,411,970 60,000 60,000 6,061,669 0 6,061,669 5,692,788 0 25,780,851
15 80/72 25,411,970 60,000 0 507,039 25,859,010 60,000 60,000 6,061,669 0 6,061,669 5,871,604 0 26,049,075

16 81/73 25,859,010 60,000 0 515,980 26,314,990 60,000 60,000 6,061,669 0 6,061,669 6,053,996 0 26,322,663
17 82/74 26,314,990 60,000 0 525,100 26,780,090 60,000 60,000 6,061,669 0 6,061,669 6,240,036 0 26,601,723
18 83/75 26,780,090 60,000 0 534,402 27,254,491 60,000 60,000 6,061,669 0 6,061,669 6,429,797 0 26,886,364
19 84/76 27,254,491 60,000 0 543,890 27,738,381 60,000 60,000 6,061,669 0 6,061,669 6,623,353 0 27,176,698
20 85/77 27,738,381 60,000 0 553,568 28,231,949 60,000 60,000 6,061,669 0 6,061,669 6,820,780 0 27,472,838

21 86/78 28,231,949 60,000 0 563,439 28,735,388 60,000 60,000 6,061,669 0 6,061,669 7,022,155 0 27,774,902
22 87/79 28,735,388 60,000 0 573,508 29,248,896 60,000 60,000 6,061,669 0 6,061,669 7,227,558 0 28,083,006
23 80 23,658,896 30,000 0 472,578 24,101,474 30,000 30,000 6,061,669 0 6,061,669 7,404,589 5,590,000 28,348,553
24 81 24,101,474 30,000 0 481,429 24,552,903 30,000 30,000 6,061,669 0 6,061,669 7,585,161 5,701,800 28,731,211
25 82 24,552,903 30,000 0 490,458 25,013,361 30,000 30,000 6,061,669 0 6,061,669 7,769,344 5,815,836 29,121,522

26 83 25,013,361 30,000 0 499,667 25,483,028 30,000 30,000 6,061,669 0 6,061,669 7,957,211 5,932,153 29,519,639
27 84 25,483,028 30,000 0 509,061 25,962,089 30,000 30,000 6,061,669 0 6,061,669 8,148,836 6,050,796 29,925,718
28 85 25,962,089 30,000 0 518,642 26,450,731 30,000 30,000 6,061,669 0 6,061,669 8,344,292 6,171,812 30,339,919
29 86 26,450,731 30,000 0 528,415 26,949,145 30,000 30,000 6,061,669 0 6,061,669 8,543,658 6,295,248 30,762,404
30 87 26,949,145 30,000 0 538,383 27,457,528 30,000 30,000 6,061,669 0 6,061,669 8,747,011 6,421,153 31,193,339

* PY = Prior Year
*Estate Taxes are calculated assuming a 40% tax rate and the applicable exemption (indexed for inflation).  See Glossary for important information regarding the exemption.
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This is a supplemental illustration authorized for distribution only when preceded or accompanied by a basic illustration from the issuer.  Benefits and values may not be guaranteed; the assumptions on which they are 
based are subject to change by the insurer.  Actual results may be more or less favorable.  Refer to the basic illustration for guaranteed elements and other important information. This illustration is not intended to be 
accounting, legal, or tax advice. Clients should consult their accounting, legal, and tax advisors about their particular circumstances before implementing any recommendations. Insurance policies and/or associated 
riders and features may not be available in all states.
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GIFTING ANALYSIS Prepared for: John Miller & Sarah Miller  Presented by: Sample Agent

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Year
Attained 

Age
Total Estate 
(BOY)

Annual Gift 
to Trust 
(BOY) Gift Taxes Paid Estate Growth 

Total Estate 
EOY

Annual Gift to 
Trust (BOY)

New Life 
Insurance 
Premium

New Life 
Insurance 

Death Benefit
Other Trust 

Assets
Total Trust 

Assets at Death Estate Taxes
Credit Shelter 

Trust Net To Heirs
[1-2-3]x 2.0% 1-2-3+4 4 - 5 + 6 [PY9+6-7] x 8+9 [8+9] 5+10-11+12

31 88 27,457,528 30,000 0 548,551 27,976,079 30,000 30,000 6,061,669 0 6,061,669 8,954,431 6,549,576 31,632,892
32 89 27,976,079 30,000 0 558,922 28,505,000 30,000 30,000 6,061,669 0 6,061,669 9,166,000 6,680,567 32,081,237
33 90 28,505,000 30,000 0 569,500 29,044,500 30,000 30,000 6,061,669 0 6,061,669 9,381,800 6,814,179 32,538,548
34 91 29,044,500 30,000 0 580,290 29,594,790 30,000 30,000 6,061,669 0 6,061,669 9,601,916 6,950,462 33,005,006
35 92 29,594,790 30,000 0 591,296 30,156,086 30,000 30,000 6,061,669 0 6,061,669 9,826,434 7,089,472 33,480,792

36 93 30,156,086 30,000 0 602,522 30,728,608 30,000 30,000 6,061,669 0 6,061,669 10,055,443 7,231,261 33,966,095
37 94 30,728,608 30,000 0 613,972 31,312,580 30,000 30,000 6,061,669 0 6,061,669 10,289,032 7,375,886 34,461,103
38 95 31,312,580 30,000 0 625,652 31,908,232 30,000 30,000 6,061,669 0 6,061,669 10,527,293 7,523,404 34,966,012
39 96 31,908,232 30,000 0 637,565 32,515,796 30,000 30,000 6,061,669 0 6,061,669 10,770,318 7,673,872 35,481,019
40 97 32,515,796 30,000 0 649,716 33,135,512 30,000 30,000 6,061,669 0 6,061,669 11,018,205 7,827,350 36,006,326

41 98 33,135,512 30,000 0 662,110 33,767,622 30,000 30,000 6,061,669 0 6,061,669 11,271,049 7,983,897 36,542,139
42 99 33,767,622 30,000 0 674,752 34,412,375 30,000 30,000 6,061,669 0 6,061,669 11,528,950 8,143,574 37,088,668
43 100 34,412,375 30,000 0 687,647 35,070,022 30,000 30,000 6,061,669 0 6,061,669 11,792,009 8,306,446 37,646,128
44 101 35,070,022 30,000 0 700,800 35,740,823 30,000 30,000 6,061,669 0 6,061,669 12,060,329 8,472,575 38,214,738
45 102 35,740,823 30,000 0 714,216 36,425,039 30,000 30,000 6,061,669 0 6,061,669 12,334,016 8,642,026 38,794,719

46 103 36,425,039 30,000 0 727,901 37,122,940 30,000 30,000 6,061,669 0 6,061,669 12,613,176 8,814,867 39,386,300
47 104 37,122,940 30,000 0 741,859 37,834,799 30,000 30,000 6,061,669 0 6,061,669 12,897,920 8,991,164 39,989,713
48 105 37,834,799 30,000 0 756,096 38,560,895 30,000 30,000 6,061,669 0 6,061,669 13,188,358 9,170,988 40,605,193
49 106 38,560,895 30,000 0 770,618 39,301,513 30,000 30,000 6,061,669 0 6,061,669 13,484,605 9,354,407 41,232,984
50 107 39,301,513 30,000 0 785,430 40,056,943 30,000 30,000 6,061,669 0 6,061,669 13,786,777 9,541,495 41,873,330

51 108 40,056,943 30,000 0 800,539 40,827,482 30,000 30,000 6,061,669 0 6,061,669 14,094,993 9,732,325 42,526,483
52 109 40,827,482 30,000 0 815,950 41,613,431 30,000 30,000 6,061,669 0 6,061,669 14,409,373 9,926,972 43,192,700
53 110 41,613,431 30,000 0 831,669 42,415,100 30,000 30,000 6,061,669 0 6,061,669 14,730,040 10,125,511 43,872,240
54 111 42,415,100 30,000 0 847,702 43,232,802 30,000 30,000 6,061,669 0 6,061,669 15,057,121 10,328,021 44,565,372
55 112 43,232,802 30,000 0 864,056 44,066,858 30,000 30,000 6,061,669 0 6,061,669 15,390,743 10,534,582 45,272,366

56 113 44,066,858 30,000 0 880,737 44,917,595 30,000 30,000 6,061,669 0 6,061,669 15,731,038 10,745,274 45,993,500
57 114 44,917,595 30,000 0 897,752 45,785,347 30,000 30,000 6,061,669 0 6,061,669 16,078,139 10,960,179 46,729,056
58 115 45,785,347 30,000 0 915,107 46,670,454 30,000 30,000 6,061,669 0 6,061,669 16,432,182 11,179,383 47,479,324
59 116 46,670,454 30,000 0 932,809 47,573,263 30,000 30,000 6,061,669 0 6,061,669 16,793,305 11,402,970 48,244,597
60 117 47,573,263 30,000 0 950,865 48,494,128 30,000 30,000 6,061,669 0 6,061,669 17,161,651 11,631,030 49,025,176

* PY = Prior Year
*Estate Taxes are calculated assuming a 40% tax rate and the applicable exemption (indexed for inflation).  See Glossary for important information regarding the exemption.
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This is a supplemental illustration authorized for distribution only when preceded or accompanied by a basic illustration from the issuer.  Benefits and values may not be guaranteed; the assumptions on which they 
are based are subject to change by the insurer.  Actual results may be more or less favorable.  Refer to the basic illustration for guaranteed elements and other important information. This illustration is not intended 
to be accounting, legal, or tax advice. Clients should consult their accounting, legal, and tax advisors about their particular circumstances before implementing any recommendations. Insurance policies and/or 
associated riders and features may not be available in all states.
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GIFTING ANALYSIS Prepared for: John Miller & Sarah Miller  Presented by: Sample Agent

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Year
Attained 

Age
Total Estate 
(BOY)

Annual Gift 
to Trust Gift Taxes Paid Estate Growth 

Total Estate 
EOY

Annual Gift to 
Trust

New Life 
Insurance 
Premium

New Life 
Insurance 

Death Benefit
Other Trust 

Assets
Total Trust 

Assets at Death Estate Taxes
Credit Shelter 

Trust Net To Heirs
[1-2-3]x 2.0% 1-2-3+4 4 - 5 + 6 [PY9+6-7] x 8+9 [8+9] 5+10-11+12

61 118 48,494,128 30,000 0 969,283 49,433,411 30,000 30,000 6,061,669 0 6,061,669 17,537,364 11,863,650 49,821,366
62 119 49,433,411 30,000 0 988,068 50,391,479 30,000 30,000 6,061,669 0 6,061,669 17,920,592 12,100,923 50,633,480
63 120 50,391,479 30,000 0 1,007,230 51,368,709 30,000 30,000 6,061,669 0 6,061,669 18,311,484 12,342,942 51,461,836
64 121 51,368,709 30,000 0 1,026,774 52,365,483 30,000 30,000 6,069,661 0 6,069,661 18,710,193 12,589,801 52,314,751

* PY = Prior Year
*Estate Taxes are calculated assuming a 40% tax rate and the applicable exemption (indexed for inflation).  See Glossary for important information regarding the exemption.
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This is a supplemental illustration authorized for distribution only when preceded or accompanied by a basic illustration from the issuer.  Benefits and values may not be guaranteed; the assumptions on which they 
are based are subject to change by the insurer.  Actual results may be more or less favorable.  Refer to the basic illustration for guaranteed elements and other important information. This illustration is not intended 
to be accounting, legal, or tax advice. Clients should consult their accounting, legal, and tax advisors about their particular circumstances before implementing any recommendations. Insurance policies and/or 
associated riders and features may not be available in all states.

Gift to a Trust and Purchase Life Insurance Detail Analysis

(4)

Estate Growth 

(5) (6)

Total Estate 
EOY

Annual Gift 
to Trust

1-2-3+4

  (10) (12)

Total Trust 
Assets at Death

(13)

Net To Heirs
5+10-11+12

Attained 
AgeYear

(1)

Total Estate 
(BOY)

(2)

Annual Gift 
to Trust

Gift Taxes 
Paid

(3)

Estate Taxes
Credit Shelter 

Trust

 (11)  (7)

New Life 
Insurance 
Premium

  (8)

New Life 
Insurance 

Death Benefit

  (9)

Other Trust 
Assets

ESTATE TRUST NET TO HEIRS

[1-2-3]x 2.0%
[PY9+6-7] x 
[1+3.50%] 8+9

    



Gifting Analysis Prepared for: John Miller & Sarah Miller  Presented by: Sample Agent

CLIENT INFORMATION Value Explanation LIFE INSURANCE Value Explanation
Family Name Miller Name of family Type of Policy Survivorship Survivorship or Single Life
Client Name John Given name of the first client Policy Name Protection SUL 13

Age 65 Age of the first client State Michigan
Sex Male Sex of the first client Initial Policy Death Benefit $6,061,669 Total death benefit
Smoking Status Preferred NonSmoker Underwriting class of the first client (required) Policy Premium $60,000.00 Annual Premium

Years for Premiums 64 Number of years to pay premiums
Spouse's Name Sarah Given name of the second client

Age 57 Age of the second client Current Crediting Rate Policy's crediting rate
Sex Female Sex of the second client
Smoking Status Preferred NonSmoker Underwriting class of the second client

PLAN INFORMATION
Heirs' Names The Heirs Names of the heirs
Total Estate Value $20,000,000 Total estate value EXISTING INSURANCE
After Tax Growth Rate of Estate Assets 2.00% After tax (income) growth rate for estate Existing Life Ins. Death Benefit $0

transferred to the ILIT Annual Premium $0
Potential Future Inheritance $0 An inheritance that may increase the estate Premium Years 0
CPI Rate 0.00% Consumer Price Index Rate Current Cash Value $0
Number of Annual Exclusions Gifts 2 Number of annual exclusions per client 1035 Existing Policy? No Will you 1035 Exchange Existing
Post-76 Taxable Gifts $0 Amount of taxable gifts made after 1976. Policy for a new one?

Gifts are assumed to be split equally
between spouses. PRESENTER INFORMATION

Gift Taxes Paid in Past Three Years Presenter's Name Name of presenter
Gift Taxes Paid in 2018 $0 Gift Taxes Paid in 2018 Agency Name
Gift Taxes Paid in 2017 $0 Gift Taxes Paid in 2017 Address
Gift Taxes Paid in 2016 $0 Gift Taxes Paid in 2016 City, State ZIP

Use Unified Credit at First Death? Yes Use Unified Credit at first death? Telephone
INITIAL GIFT ASSUMPTIONS Fax

Initial Gift Amount $0 Initial Gift Amount E-Mail Address
ANNUAL GIFT ASSUMPTIONS RESULTS

Gifting Option Gift Exactly Annual Exclusion Gifting option chosen Focus Year1 33 Focus year
TRUST OPTIONS Print Years 64

Existing Trust Assets $0
Trust Growth Rate 3.50%

ESTATE TAX OPTION
Estate Tax Option Current Law Estate tax rates based on the selected option
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(617) 572-6000
(617) 572-5141

hansel@jhancock.com

4.95%

Sample Agent
John Hancock Financial Services

197 Clarendon St.
Boston, MA  02116

Assumptions

This is a supplemental illustration authorized for distribution only when preceded or accompanied by a basic illustration from the issuer.  Benefits and values may not be guaranteed; the assumptions 
on which they are based are subject to change by the insurer.  Actual results may be more or less favorable.  Refer to the basic illustration for guaranteed elements and other important information. 
This illustration is not intended to be accounting, legal, or tax advice. Clients should consult their accounting, legal, and tax advisors about their particular circumstances before implementing any 
recommendations. Insurance policies and/or associated riders and features may not be available in all states.

1.  The focus year refers to the year that has been chosen by you.  The values in the focus year are highlighted, can be changed and are for your convenience only.  The year may be life expectancy, a random year, or a year that coincides with your personal planning
goals.



GIFTING ANALYSIS Prepared for: John Miller & Sarah Miller  Presented by: Sample Agent
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Glossary

Annual Gift to Trust – This column illustrates the total after-tax 
gifts made by you to the trust, including those made to cover the 
annual insurance premiums, as well as those that are deposited 
into the trust’s side fund to be invested separately from the 
insurance.

Applicable Exclusion Amount – The full amount of assets that at 
death can pass to heirs free of estate taxes.

BOY – Values at the beginning of the year.

Credit Shelter Trust – If you are married, at the death of the first 
spouse, a credit shelter trust can be funded with the applicable 
estate tax exemption that you may have available.  This column 
illustrates the use of a Credit Shelter Trust to calculate estate taxes 
in an assumed year of the first death.

EOY – Values at the end of the year.

Gift Taxes Paid – If the annual gifts you make to the trust result in 
gift taxes due, this column reflects the gift taxes and pays them from 
the estate assets.  If the annual gifts you make to a life insurance 
trust are less than the life insurance premium, this column also 
reflects the difference coming from estate assets.

Other Trust Assets – This column illustrates the current value of 
assets, in any given year, in an irrevocable trust or irrevocable life 
insurance trust, separate from any existing or new life insurance 
proceeds.  These assets grow at an assumed growth rate and 
include all gifts, net of any premiums due, made in prior years.

The Tax Cuts and Jobs Act of 2017 - This new legislation has 
increased the estate, gift, and generation skipping transfer tax 
exemption from $5M indexed for inflation to $10M indexed for 
inflation. Starting in 2018 this exemption is $11,180,000.  In 2026, 
this exemption is set to expire and revert to $5M indexed for 
inflation.

Total Trust with Life Insurance – This column illustrates the value 
of the total trust assets at the end of the year and includes any 
existing life insurance proceeds, when gifts are made to an 
irrevocable trust without any new life insurance.



GIFTING ANALYSIS Prepared for: John Miller & Sarah Miller  Presented by: Sample Agent

Page 20 of 20 April 24, 2018

This material is authorized for distribution only when preceded or accompanied by the 
appropriate client guide, product and fund prospectuses. The prospectuses contain 
complete details on investment objectives, risks, fees, charges and expenses as well as 
other information about the investment company. Please read the prospectuses carefully 
containing this and other information on the product and the underlying portfolios and 
consider these factors carefully before investing.  This material is not intended as 
investment advice.

Variable universal life insurance has annual fees and expenses associated with it 
in addition to life insurance related charges (which differ with the product chosen), 
including surrender charges and investment management fees. Variable universal 
life insurance products are long-term contracts and are sold by prospectus.  They 
are subject to market risk due to the underlying sub-accounts, and are unsuitable 
as a short term savings vehicle. The primary purpose of variable universal life 
insurance is to provide lifetime protection against economic loss due to the death 
of the insured person.  Cash values are not guaranteed if the client is invested in 
the investment accounts.  There are risks associated with each investment option, 
and the policy may lose value. 

This material does not constitute tax, legal, investment or accounting advice and is not 
intended for use by a taxpayer for the purposes of avoiding any IRS penalty.   Comments 
on taxation are based on tax law current as of the time we produced the material.

All information and materials provided by John Hancock are to support the marketing and 
sale of our products and services, and are not intended to be impartial advice or 
recommendations. John Hancock and its representatives will receive compensation from 
such sales or services.  Anyone interested in these transactions or topics may want to 
seek advice based on his or her particular circumstances from independent advisors.

This material is authorized for distribution only when preceded or accompanied by the 
appropriate client guide, product and fund prospectuses. The prospectuses contain 
complete details on investment objectives, risks, fees, charges and expenses as well as 
other information about the investment company. Please read the prospectuses carefully 
containing this and other information on the product and the underlying portfolios and 
consider these factors carefully before investing.  This material is not intended as 
investment advice.

Variable universal life insurance has annual fees and expenses associated with it 
in addition to life insurance related charges (which differ with the product chosen), 
including surrender charges and investment management fees. Variable universal 
life insurance products are long-term contracts and are sold by prospectus.  They 
are subject to market risk due to the underlying sub-accounts, and are unsuitable 
as a short term savings vehicle. The primary purpose of variable universal life 
insurance is to provide lifetime protection against economic loss due to the death 
of the insured person.  Cash values are not guaranteed if the client is invested in 
the investment accounts.  There are risks associated with each investment option, 
and the policy may lose value. 
This material does not constitute tax, legal, investment or accounting advice and is not 
intended for use by a taxpayer for the purposes of avoiding any IRS penalty.   Comments 
on taxation are based on tax law current as of the time we produced the material.

All information and materials provided by John Hancock are to support the marketing and 
sale of our products and services, and are not intended to be impartial advice or 
recommendations. John Hancock and its representatives will receive compensation from 
such sales or services.  Anyone interested in these transactions or topics may want to 
seek advice based on his or her particular circumstances from independent advisors.

Gifting Analysis is a planning tool designed to assist you in exploring potential estate
planning options through the use of life insurance. However, this presentation is not
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