Supplementing Retirement Income
with Life Insurance
TOOL KIT
For your clients who have protection needs and are also looking to supplement their retirement
income in a tax-favored way, a permanent life insurance policy can provide a valuable solution.
Refer to the following resources to learn more, and promote this concept with your clients.
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Supplementing Retirement Income with Life Insurance

Guide to Income Taxes:

CLIENT GUIDE

Overview of Federal and State Income Taxation

ADVISOR COMPANION
INDIVIDUAL NEEDS

The Case for Tax Diversification in Retirement Planning
Don’t Put All Your Tax Eggs in One Basket

A solution that can provide protection
for today and income for tomorrow
Helping to ensure your clients have sufficient savings for a long
retirement is a challenging task, particularly for clients who are
already fully funding their qualified plans. For your clients who have
protection needs and are also looking to supplement their retirement
income in a tax-favored way, a permanent life insurance policy can
provide the solution for both.

82% OF AMERICANS
not confident they’ll
have enough money in
retirement. How confident
are your clients?*

Supplementing retirement income with life insurance allows your clients to address both death benefit
protection and retirement income needs. When properly designed and funded, permanent insurance can
help provide numerous living benefits – most notably, cash value to supplement income in retirement.
Life insurance can offer ways to bolster retirement income in a tax-advantaged vehicle that
simultaneously offers the protection, flexibility and tax diversification they need.

It's a reality that
taxes exist...even
in retirement.
Does your current
retirement plan
consider future
tax exposure?

Protection

Flexibility
in design, premium
and distribution

Tax
diversification
and tax-advantaged
withdrawals

Living benefits

Creditor protection

such as an optional Long-Term
Care rider, Critical Illness Benefit
rider and the John Hancock
Vitality program

for all or a portion of
the death benefit and
cash value (depending
on the state)

Many retirees are often shocked by the toll that taxes can take on their
investment portfolios when it comes time to access the money for
retirement. If you are concerned about your potential tax exposure in
retirement, the good news is there are planning decisions that can be
made today that can help alleviate your tax exposure in the future.

• Taxes and tax rates change
• Tax-deferred growth is a good thing
• Taxes impact growth, distributions, benefits, and more

* Source: A research report from the EBRI Education and Research Fund © 2017 Employee Benefit Research
Institute, released March 21, 2017.
Not valid without all pages.

HIGHEST MARGINAL TAX RATE 1913-2018

Client Snapshot
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Advisor Companion

(Client Approved)

1. What were the biggest changes to federal income tax law enacted by the Tax Cuts and Jobs Act of 2017?
2. What other taxes should high income earners be aware of?
3. How do the 2017 income tax changes affect trusts and estates?
4. Are federal income taxes likely to increase in the future?
5. Which states impose their own income tax separate from the federal government and what are the differences
between these states?
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On December 20, 2017, the Tax Cuts and Jobs Act was signed into law. This law made significant changes to U.S.
taxation, particularly in the areas of individual income taxation, estate, gift and GST taxation, and corporate taxation.
With respect to income taxes, the Tax Cuts and Jobs Act temporarily decreases individual tax rates, including a
reduction of the top rate from 39.6% to 37%. The seven current brackets are as follows: 10%, 12%, 22%, 24%,
32%, 35%, and 37%. The 37% rate applies to individuals and married couples who earn more than $500,000 and
$600,000, respectively (both thresholds indexed for inflation). The top rate for long-term capital gains and qualified
dividends remains the same at 20%.
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Source: Tax rates shown are from the Tax Foundation. www.taxfoundation.org
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13%. At the other end, a handful of states do not tax their residents on income at all.
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Will Taxes Be Higher or Lower During Retirement?
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Income taxes are a major source of revenue for both federal and state governments alike. In
2017, the Tax Cuts and Jobs Act was enacted, which made sweeping changes to individual
income taxes on the federal level. On the state level, income tax laws vary tremendously
depending on the state in question. On one end of the spectrum, certain states tax residents
on both ordinary income and income from long-term capital gains with rates that can exceed
This guide is intended to give a general overview of frequently asked questions on federal
and state income taxes and is current as of January 2018.

Why Consider Diversification for Tax Purposes:

The answer is unknown but the expectation should be that taxes should change not
only at the beginning of retirement, but also might change during the retirement years.
Below is a chart with the historical income tax rates.

When adding additional living benefits such as the critical illness benefit rider, long term care rider,
and the John Hancock Vitality Program to a permanent policy, your clients will have comprehensive
coverage for today and tomorrow, as well as motivation and support for healthy living. John Hancock
is unique in that it can help secure your clients’ financial future while also rewarding them for
maintaining a healthy lifestyle.

in the form of
an income tax-free
death benefit

BECAUSE
YOU
ASKED

ADVANCED MARKETS CLIENT GUIDE TAX DIVERSIFICATION
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Tax Diversification
Client Guide

Under the new law, the standard deduction is increased to $24,000 for married filing jointly, $12,000 for single
filers, and $18,000 for heads of household (indexed for inflation). The deduction for personal exemptions for
dependents is repealed.
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BYA: Guide To
Income Taxes

(Client Approved)

Supplementing Retirement Income
with Life Insurance
PROTECTION FOR TODAY, INCOME FOR TOMORROW

PREPARED FOR

<Mr. Smith>
<September 20, 2017>
PRESENTED BY

<Mr. Producer>
<John Hancock Financial>
<John Hancock Financial>
<197 Clarendon Street, Boston MA 02116>
<(617) 572-6000>
<abc@jhancock.com>

Insurance products are issued by: John Hancock Life Insurance Company (U.S.A.), Boston, MA 02210
(not licensed in New York) and John Hancock Life Insurance Company of New York, Valhalla, NY 10595.
LIFE-7756 2/18

Policy Form Series:
<17AIUL; ICC17 17AIUL>

Sample Quick
Concept Presentation

Retirement Needs
Analysis Calculator

Know The Law

(Client Approved/Customizable)

For agent use only. This material may not be used with the public.
Loans and withdrawals will reduce the death benefit, cash surrender value, and may cause the policy to lapse. Lapse or surrender of a policy with a loan may cause
the recognition of taxable income. Policies classified as modified endowment contracts may be subject to tax when a loan or withdrawal is made. A federal tax penalty of 10% may also apply if the loan or withdrawal is taken prior to age 59 1/2.
Insurance products are issued by: John Hancock Life Insurance Company (U.S.A.), Boston, MA 02210 (not licensed in New York) and John Hancock Life Insurance
Company of New York, Valhalla, NY 10595.
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